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INTRODUCTION

The cooperative movement started in Kerala to nediee peasants from the clutches of moneylend
The Kerala State Cooperative Bank is the produthese innovative thoughtt acts as an apex cooperative ba
and maintains a federal character. By apex banksd&SCB provides all the guidelines and suppoiDittrict
Cooperative Banks and Primary Agricultural CoopeeaSocieties. In early days Kerala State Coopegdiiank
started branches in all over Kerala. But later wiieere arises a need of District Cooperative BarlSCR
converted all its branches into DCB’s and makesnthis members. Now the members of KSCB are Dist
Cooperative Banks and the Government itSelif. Kerala there are 14 District Co-operative Baakd all of them
have membership in KSCB. When Sri.Thachadi Pralaakbecame the president of KSCB, 45 cents of |zad
Palayam was granted by the Government to condtnactead Office. The foundation stone was laidh®ythen
President of India Sri. Sanjeeva Reddi in 1881 thedconstruction started in 1982. It was complétetio87, the
building was named as ‘COBANK Towér'The inaugural ceremony was conducted by the Skateernor,
Sri.P.Ramachandran. The COBANK tower is a fourtstmied building. Now the bank gave consideration

starting new branches in all the districts. Nowas three regional offices and twenty branchesvat Kerala.
DISTRICT COOPERATIVE BANKS IN KERALA

Kozhikode District Co-operative Bank was the fiosie and it was registered in 191 the very same
year the bank got much acceptability in the mindpebple and there were 75 co-operative societids1@b
individuals became members. The bank collected380Q as share capital. At present bank have branich
Kozhikode, Koyilandi, and Vadakara. The Cochin CantCo-operative Bank was affiliated as a distri

Co-operative bank. This bank became the chief soofdinancial aid to all the primary societiesTdfrissur and

Cochin districts. When District Co-operative Bamiwre reorganized on the basis of revenue distinci®61 the
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service area of the Thrissur District Co-operatBenk was limited to the Thrissur revenue distriotl @he bank was
renamed as Thrissur District Co-operative BanK. T9I78, the bank extended finance only through BrynCo-operatives
and in 1978, it started direct finance to indiviualso.Now the bank has 58 brancheésbranch of State Co-operative
Bank in a rented building near the telegraph officethe M.G.Road, Kottayam was inaugurated byEBriRamakrishna
Rao on 30th November 1956. When there arises andlleut a district co-operative bank for Kottaydinis branch of
Kerala State Co-operative Bank was converted agai@amn District Co-operative Bank and started fuomitig in
1-9-1958. It has the business of Rs.1711 crorefepssit and Rs.1162-85 crores as loan througlBitsr&nches. Kollam
District Co-operative Bank started functioning frdn®-1958. It is the Kollam District Co-operativeik, that started for
the first time ‘Taluk Developmental committe&sThe chief work of this committee is to ensurewwk and development
of Primary societies of all the taluks in Kollamsttict. Now this DCB has 57 branches and 988 mensbeieties.
Along with Kerala State Co-operative Bank, Thiruaathapuram has its own District Co-operative Bédinkas registered
on 1-8-1958 and started working on 12-8-1958s lhie largest District Co-operative Bank in Kerdlhis DCB has 83
branches and one mobile branch. Alappuzha DisB@bperative Bank started by converting a branciKerfala State
Co-operative Bank which worked in Alappuzha. It wagistered as DCB on 31-7-1959 and started fumictgp from
1-9-1959 with its headquarters at Alappuzha.Thistrizit Co-operative Bank is a great step towardarfcing needy
cultivators at low rate of interest and it becangreat success. Now this bank has 819 members@hdhbches. After the
formation of Ernakulam as a revenue district in A 96e branch of Kerala State Co-operative Bank ems/erted and

registered as Ernakulam District Co-operative Bédw Ernakulam DCB has 54 branches and 644 members.

As instructed by the Rural Credit survey commiteel with the special interest taken by the Regisbfa
co-operative societies, the Kannoor District Corafiege Bank was formed and registered on 22-05-19%6&r the
formation of Palakkad from by reorganizationthe Mdlabar districtlabar district, Palakkad Districo-operative Bank
was formed. This DCB has 43 branches all over thict. The DCB for Malappuram was formed on 197Q. In the
beginning, it had only 163 members. Because ofipal@mand Malappuram DCB started several brandhatso started
three evening branches, among which one was a werheanch. Now the Bank has 46 branches. Idukki Dstated
functioning from 1-7-1973. It had branches at Adim&oonar and Kattapana acquired from Kottayam tiis
Cooperative Bank. In the year 1996-97, it was $etkas the best district co-operative bank andts@ ewon medal from
NABARD. It also won awardscollectingthe maximum ambnaximum amount as deposits in the year 1976 DIdB
has 46 branches. Wayanad DCB was started its wpikmn1-10-1982. The bank gave more importancenanfie low
income group forhousestructing house in associatith Grama Panchayats.And also farmer friendlyivaes are
undertaken through 26 farmers clubs. Pathanamtbi@® was another important bank, which started uacfion on
1-7-1985. For empowering women customers, the baska separate women’s development wing. The Kederdistrict
was formed on 24 May 1984 as the fourteenth distfidcerala state. But a co-operative bank for Kegde district was
established only after two years. The Kasarcode B&Bted functioning from 1st October 1986. The &asde DCB
created a Primary Agricultural Co-operative Devebemt Cell with the support of NABARD aiming at osa#r
development of PACS which are affiliated to the Ban

PRIMARY AGRICULTURAL COOPERATIVE SOCIETIES

Primary Agricultural Cooperative societies are tsmirkrural areas and play a prominenthe rural tiaditemdit

system. They are the banks that work under thé&i€isooperative Bank. These PACS occupy the thind primary
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position in the three tier structure followed by tBtate Cooperative Bank and this federal strudtehgs and gave strength
to these societies which is at the village or Hegel.” The Primary Agricultural Cooperative societie$ agsistance from
NABARD, State Government, District Cooperative Bamgnd also as a form of deposits from their memardsothers.
But one of the important facts which we have tdaethat, these PACS have no direct financial dealiwith NABARD
and State Government. It is the apex bank, thahés Kerala State Co-operative Bank through itdrigisCooperative
Banks makes them available all the beneficiariesitgd by NABARD and Government itself. If the Prisngociety has
no fund at its disposal, it applies to the Dist@toperative Bank and if they need fund they apiplyhe State Bank.
It gives a clear picture about the importance andkimg of three tier cooperative structure existindg<erala. In case they
are incapable of meeting the loan demands, theyhixlimit of the loans for agricultural as well asn-agricultural
purposes from the District Co-operative Banks beefiime limit. District Cooperative Banks with thermission of State
Cooperative Bank and the Cooperative Registraa fican limit to these societies. These primaryetges often distribute
agricultural implements, seeds and fertilizers agniésqmembers. They often collect and store agrical products such as
paddy, coconut, sugar and oil by offering the pomdts affordable price. There have been severaldPyirBooperative
societies which have made a record in managingeratipe mills, cooperative factories like that. Ntwere are more than
1600 societies working in fourteen distriétall the policies and programs introduced by thed{@ State Co-operative

Bank are implemented among the common people thrthese Primary Agricultural Co-operative Societies
CONCLUSIONS

The origin of the co-operative banks in Kerala waainly for common people. In the three tier co-apige
structure, the primary agricultural co-operativeistes are meant to mingle freely with common peops earlier said,
there are many primary agricultural co-operativeieties which not only satisfy the financial reguirents of the common
people, but also distribute seeds, fertilizers agdcultural implements.And Kerala State CoopesmtBank through its
District Cooperative Bank render all the assistancthese Primary Agricultural Cooperative Sockti€his is the unique

quality of Kerala State Cooperative Bank.
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